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On April 6, the Argentine government announced it will remove price controls on most goods
and services beginning April 16. (See Chronicle 04/07/88.) The new measure is to be applied
to about 75% of goods at retail and an estimated 66% at the producer level. Removal of price
controls is expected to at least temporarily exacerbate inflation. Inflation for the month of March
was estimated at about 15%, compared to 10.4% in February. For 1987, inflation totaled 175%. At
present, Argentina's public deficit is running about 5.4% of gross domestic product. The decision
to terminate the price controls, imposed in October 1987, coincided with the government's full
restoration of collective bargaining rights which were restricted under the previous military regimes
(1976-1983). Despite wage-price freezes imposed three times during the last 3-1/2 years, prices
have continued to rise and strikes are frequent events. A sample of recent labor union actions
follows: public schools did not open for the new academic year beginning in mid-March because
of a teachers' strike; railway workers were on strike two days in the second week of April; postal
workers continued an extended strike; and the General Labor Confederation (CGT) threatened a 24-
hour general nation-wide strike for the third week in April. (Basic data from Argentine news agency,
DYN, 04/05/88, 04/07/88, 04/08/88; New York Times, 04/07/88; Prensa Latina, 04/11/88)
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